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Aug. 19: NAFTA does not include across-the-board trilateral treatment of agricultural trade.
Consequently, trade in agricultural commodities will be governed by numerous bilateral
agreements. Canada refused to eliminate protectionist measures applied to imports of dairy and
poultry products, and the US maintained restrictions on Canadian sugar, dairy, cotton and peanut
imports. Washington agreed to reduce restrictions on several Mexican agro-imports under specified
conditions. For instance, citrus fruit juices will enter the US market tariff- free if all fruit originates
from one of the three nations. US tariffs on frozen orange juice, sugar and peanuts will be eliminated
over a 15-year period. Tariffs on dairy, fruit and vegetable products are to be lifted within 10
years of treaty implementation. During the transition period, quotas applied to Mexican imports
will be gradually increased. Mexican tariffs on corn imports are to be eliminated within 15 years.
Immediately after treaty implementation, a tariff-free quota of 2.5 million metric tons will go into
effect. The quota is to increase by 3% per year during the transition period. Aug. 23: According
to a report by 13 US environmental groups, the NAFTA lacks adequate funding and enforcement
for environmental protection, and will lead to sharp increases in waste disposal in Mexico. The
report, prepared for the National Resources Defense Council, states that Mexico's hazardous waste
treatment and disposal capabilities are "currently inadequate to handle the quantity and type of
waste produced by foreign and domestic industries," and could lead to "serious environmental
and public health risks." Environmental and citizens' groups also contend that NAFTA would
enable Mexico to seek reductions of US and Canadian standards of pesticide residues on fruit and
vegetables. Aug. 24: During informal discussions with farm organization leaders, Mexican Trade
Minister Jaime Serra Puche said that NAFTA implementation will bring immediate tariff- free access
to the US market for 61% worth of the nation's agro-exports to that country. According to Serra
Puche, within five years of treaty implementation, US tariffs applied on another 6% of Mexican agro-
export value are to be suspended. Mexico will reciprocate by lifting tariffs on 3% of the value of
US agricultural products. At the 10-year stage, US tariffs on another 28% of Mexican agro-export
value and Mexican tariffs on 42% worth of US agro-imports are scheduled for suspension. Mexican
tariffs on corn, beans, powdered milk and other products described as the "most sensitive" for the
large majority of low-income producers will continue for 15 years after treaty implementation. The
minister said that Mexican exports which stand to gain the most upon treaty implementation are live
cattle, honey, nuts and all types of ornamental flowers and plants, excepting roses. Under NAFTA,
Mexican sugar producers will gain quota- and tariff-free access to the US market within 15 years
but under specified conditions. In the case of Canada, Mexico is to immediately drop tariffs on 4%
worth of imports. At the five-year and 10-year stages, tariffs applied on 5% and 28%, respectively,
of agro- import value are to be dropped. Canadian dairy and poultry products representing 27% of
Mexican imports from Canada are excluded from preferential access to the Mexican market. Aug.
25: United Press International reported that the US Senate finance committee will begin hearings on
NAFTA Sept. 8. Chairperson Lloyd Bentsen (D-TX) said, "Now that our negotiators have produced
a North American Free Trade Agreement, Congress must determine whether it serves our national
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interest. As I have stressed for the past two years, in principle I believe a properly structured free
trade agreement will be good for us, boosting our economy and providing a net increase in US
jobs. Now we have to take a close look at the details of this agreement give it serious review and
consideration." Bentsen announced that US Trade Representative Carla Hills would be the opening
witness. The Journal of Commerce reported that President George Bush announced a new job-
training program for US workers displaced by the NAFTA. At a vocational school in Union, New
Jersey, Bush called for the addition of at least US$335 million a year in NAFTA-related funding for
a program he has tried repeatedly to kill during his administration. When House majority leader
Richard Gephardt (D-MO) originally proposed a 1-1.5% business tax to fund the proposal, Bush
attacked the idea. On Aug. 24, Bush said proposed budget cuts to raise the money would not be
revealed until next year. Aug. 27: Despite the Aug. 12 announcement that NAFTA was complete,
teams of lawyers and negotiators are still working past midnight every night to finalize the treaty.
While most of the remaining work involves translating the agreement into legal language, some
basic issues are still being negotiated. For example, Canada and the US are still striving to reach
an agreement on the handling of candy and sugar-containing products made with sugar grown
outside North America. The US and Mexico are arguing about how fast tariffs on lumber should
be reduced. In an interview with Mexico's daily newspaper La Jornada, Wayne Cornelius, director
of the University of California's Centro de Estudios Mexico-Estados Unidos, said congressional
ratification of the NAFTA would be "much easier" with Democrat Bill Clinton in the White House.
According to Cornelius, if Bush wins in November, the margin could be so small that he would
lack the power to push the treaty through Congress. (Sources: Spanish news service EFE, 08/19/92;
Notimex, 08/24/92; United Press International, 08/23/92, 08/25/92; Agence France-Presse, 08/20/92,
08/27/92; Journal of Commerce, 08/25/92; 08/27/92)
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